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Lessons from the
contractors’ dispute

HE strike by several thousand electricians could be seen as a test of union strength withinTthe private sector, and in that regard it is a test that they passed with notable success.
While the strike was rooted in the electrical contracting industry and in the nature of pay
determination  for  that  sector,  the  strong support  among other  private-sector  unions  has
made it something more than simply an electricians’ dispute.

In  many  ways  the  strike  ful� lled
some of  the original  objectives of  the
proposed national strike on the 30th of
March. While the electricians’  dispute
was smaller in scale, it was nonetheless
an impressive show of strength within
its industry.

The TEEU not  only secured a 4.9
per  cent  recommendation  from  the
Labour Court but also sent a message
to  the  ICTU.  Congress  leaders  were
thus unable to use the recent biannual
conference  as  a  showcase  for  their
agenda nationally,  which has hitherto
amounted to little more than an over-
zealous  attempt  to  secure  agreement
with the Government and cling to the
concept of “social partnership.”

Furthermore,  it  seems  to  have
further  prompted a  shift  in  thinking,

with many unions relishing the nature
of  the  TEEU’s  success  and  providing
encouragement  to  the  bigger  unions,
such  as  SIPTU  and  Unite,  that  real
gains might be secured by going on the
o� ensive.

IBEC has already recognised this, as
evident  by  Brendan McGinty’s  recent
scaremongering  on  RTE  Radio  over
Jack  O’Connor’s  comments  on  a  sus-
tained campaign of action. Employers,
of course, would much prefer to emas-
culate  unions  behind  the  dead-end
strategy of “social partnership.”

As the Communist Party has been
arguing in recent months, the situation
is now so serious that the labour move-
ment must either become radical or be
redundant.  The  party  notes  how  the
strong  resistance  shown  by  electrical

contractors  was enough to � nally  get
the Government to introduce measures
to  safely  ground  employment  regu-
lation  orders  in  the  Oireachtas,  thus
insulating  registered  employment
agreements from legal challenge. Previ-
ously this proposal lingered on without
resolution  as  incessant  meetings
between ICTU leaders and the Govern-
ment produced little results.

This  resonates  with  the  lessons
from  last  year,  when  the  resistance
shown by pensioners  forced a  retreat
by the Government on medical cards at
a time when all that the leadership of
the  trade  union  movement  could
manage was a call for a meeting with
the  Government  to  discuss  its  con-
cerns. Again, it is clear which approach
produces results.

The Thomas Cook affair
IGHTY gardaí assembled in Dublin for  a dawn raid onEthe 4th of August. Was it to frustrate a terrorist plot? Was

it  to  combat  gangland violence? Or had they a mission to
round up the delinquent bankers, property speculators and
corrupt politicians who crashed our economy?

No:  it  was  to  arrest  a  group  of
workers  occupying  the  premises  of
Thomas  Cook  Ltd,  their  employer,
which  had  arbitrarily  closed  down its
business in the Republic, throwing its
employees out  of  work  with only  the
statutory redundancy payment.

The brave gardaí proceeded to kick

in  the  front  door  and  arrest  the
workers,  along  with  a  few  “revolu-
tionary” hitch-hikers looking for a day
in court.

There are many companies in seri-
ous trouble in the present crisis, strug-
gling  to  survive  and  not  always  suc-
ceeding.  Thomas  Cook  is  not  one  of
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There’s class warfare, all right, but it’s my class, the rich class, that’s making war, and
we’re  winning.—Warren  Bu� et (American  speculator,  second-richest  person  in  the
world), quoted in New York Times, 26 November 2006.

<|

“ ”

No. 57 August 2009 €1

In this issue
• The second referendum: An

a� ront to the Irish people p. 2
• Workers in struggle p. 3
• Rialtas gan dualgais shóisialta

is cuspóir do Bhord an Luain p. 3
• NAMA: socialising the debt p. 4
• Poor standards and credit

ratings! p. 5
• Bankrupt politicians and

ideological charlatans p. 6
• Campaign to ban depleted

uranium p. 7
• The coup in Honduras p. 8



them: it can still declare healthy pro� ts
and reward its chief executive with an
increase of 34 per cent and a bonus of
£5  million.  It  could  easily  a� ord  to
meet the demands of  the workers  for
more generous redundancy terms.

Instead it sought to take advantage
of the  crisis  atmosphere  to attack its
workers.  This  is  part  of  the  general

o� ensive against the working class by
the employers and the state.

The  support  the  Thomas  Cook
workers received from their own union,
the TSSA, from Unite and SIPTU and
from  trade  unionists  generally,  is
heartening. It  shows that a � ght-back
is indeed possible.

It is a pity the message has not got

through to the leadership of the ICTU,
who  remained  silent  throughout  the
dispute,  apparently  still  committed to
the failed policy of  collaboration with
the  employers  and  the  state.  The
workers got  more sympathy from the
judge, who let them go without a � ne
or a jail sentence,  than they did from
David Begg.

The second referendum on the Lisbon Treaty:
An affront to the Irish people

HE Government  has  announced  that  the  second  referendum on  the  already  rejectedTLisbon Treaty will take place on the 2nd of October. This was the green light for the Yes
side to get into full swing. It also allowed them complete access to the mass media, in particu-
lar to RTE, the state-controlled television and radio, to pump out pro-Yes propaganda without
having to a� ord the No campaign equality in air time.

With the writ for holding the refer-
endum not moved yet, the obligation to
present a balance of Yes and No argu-
ments  in  relation  to  the  debate  does
not come into play. This was a clever
strategic move by the Government.

When Cowen swaggered home from
Brussels  waving  his  “guarantees”  like
Neville Chamberlain coming back from
Berlin, the media campaign moved up
another  gear  to  browbeat  people into
changing their minds and voting Yes.

These guarantees are of little value,
as they are only political commitments
and are not legally binding. They are a
� g-leaf  to  cover  this  Government’s
abject failure to defend the democratic
decision of its own people.

Since  the  Government  announced
the date we have seen a mushrooming
of  supposedly  “people’s”  organisations
campaigning  for  a  Yes  vote.  On  the
weekend after the EU summit meeting
at  which  Cowen  secured  his  “guaran-
tees”  a  series  of  articles  had  already
been written and planted in the Sunday
papers,  and  radio  programmes  had
been primed to do interviews.

On Sunday afternoon a new group
was unveiled to the public, calling itself
“Ireland  for  Europe.”  It  is  headed  by
the corporate lobbyist and former MEP
Pat Cox. This group has been attempt-
ing  to  present  itself  as  anti-
establishment  and  opposed  to  all  the
establishment  parties.  Included  in  its
ranks are people who voted No the � rst
time round but who now see the error
of their ways, including naïve souls like
Robby Keane,  as well  as  former  poli-
ticians,  corporate representatives,  and
some  trade  union  leaders,  both  past
and  present,  whose  collective  contri-
bution to the labour  movement could
be recorded on the back of  a postage
stamp. It  also includes the tame poet
and court jester Séamus Heaney, who,
over nearly four decades of civil rights
struggle  and  armed  con� ict  in  the

North of Ireland, could not manage to
utter one word. 

The  Government  strategy  is  clear:
to imply  that  it  has secured Ireland’s
interests  in  the  form  of  the  so-called
guarantees  and  to  show that  all  sen-
sible people who voted No the last time
have come to their senses and are now
back on message. They are attempting
to  present  the  case  that  the  Irish
people are out of step with the people
in  the  other  member-states;  yet  they
have to acknowledge that, if given the
democratic right to vote on this treaty,
the  overwhelming  majority  of  people
throughout the European Union would
reject  it.  They are  also attempting to
portray the No campaign as a motley
crew  of  no-hopers  and  extremists,
including communists.

The arguments presented by the No
campaign  last  time remain  valid;  and
the  very  fact  that  both the  establish-
ment  and its political parties  and the
whole  of  the EU corporate elite have
refused to accept the right of the Irish
people to say No, as they rejected both
the  French and Dutch  No votes,  is  a
clear example of the huge assault being
carried out on democratic opinion.

If the Irish people reject this treaty
again it will  not a� ect our position in
Europe but will in fact keep whatever
in� uence  we  have;  for  if  the  Lisbon
Treaty goes through, the larger states,
such as Germany, France, and Britain,
will  further  consolidate  their  domi-
nance with the proposed voting struc-
ture, new areas in which the veto will
be removed, and new areas of majority
voting based on population.

This is not just a battle for the Irish
people  alone  but  is  a  battle  being
fought  on  Irish  soil  for  the future  of
democracy throughout Europe. It is the
duty of  all  progressive forces to show
maximum  support  for  democratic
forces in Ireland by every means neces-
sary. Already the EU Commission has

spent  millions  on  false  propaganda,
while  Government  front  organisations
have  access  to  endless  amounts  of
money and resources.

Irish  workers  need  once  again  to
come  out  and  vote  No.  Workers
throughout  the  European  Union  are
under  attack  from decisions  made  by
the  European Court  of  Justice,  using
previous treaties.

If the Lisbon Treaty is carried it will
consolidate and set in stone the policies
now  being  pursued  by  the  European
Union.  It  will  entrench neo-liberalism
and the primacy of the market, making
the  rights  of  corporations  superior  to
those of workers.

The  response  from  the  Irish
people must be a clear No.
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One cheer for Pat Cox!
For  several  years  the  European
Commission has been publicly pur-
suing the crooked monopoly Micro-
soft  for  violation  of  EU  anti-
competitive regulations. Happily for
all,  a  deal  has  been  worked  out
whereby Microsoft will not  have to
pay the millions in � nes that were
threatened,  nor  to  change  signi� -
cantly any of its corrupt practices.

Much of the credit for this happy
outcome  must  go  to  our  own  Pat
Cox,  president  of  the  European
Movement,  founder-member of  the
Progressive  Democrats,  former
president  of  the  European  Parlia-
ment, and head of the Irish Govern-
ment’s front organisation campaign-
ing for a Yes vote, who also happens
to  be a  member  of  the  “Microsoft
European  Advisory  Council”—and
the  “P� zer  Europe  Advisory
Council,”  and  the  “Conseil  de
Surveillance Michelin,” and . . .



Peel Ports, Marine Terminal, Dublin Port
Forty-two  members  of  SIPTU have  been on  strike  for
more than a month at Peel Ports in the Marine Terminal
at Dublin Port over the company’s attempt to enforce pay
cuts and redundancies and its refusal  to negotiate with
the union.  A Dublin  Port  Workers’  Support  Group has
organised a number of demonstrations in solidarity with
the striking SIPTU workers.

Recently  more  than three hundred people  from the
communities of  East  Wall,  Irishtown and Ringsend,  on
both sides of the Li� ey, joined together to hold a protest
at  the  Marine  Terminal.  New  solidarity  actions  are
planned.

Fifty workers at Carroll’s Joinery on strike
At  Carroll’s  Joinery  in  Ballingarry,  Co.  Kilkenny,  � fty
workers, members of SIPTU and UCATT, are in dispute
over the company’s refusal to implement a Labour Court
recommendation for severance pay of four weeks per year
of  service.  The  company,  which  manufactures  doors,
windows,  and other joinery products,  closed the Ballin-
garry plant on the 17th of July. The workers are all local
people and have been shocked at the loss of their jobs. “It
was a devastating blow to us,” one striker said, “as there
are little or no prospects of � nding work in this area.”

Mr Binman on strike for eleven weeks
On the 25th of March workers at Mr Binman in Carrick-
on-Suir,  Co. Tipperary,  a privatised bin company,  were
called in to a general meeting. The company demanded a
pay cut of 10 per cent across the board, then tightened the
screw by bringing individual workers in and demanding
cuts  of  20,  30,  40  and  even  49  per  cent,  as  well  as
signi� cant changes in terms and conditions.

The  workers  decided  to  get  unionised  and  joined
SIPTU. The company refused to recognise the union or to
negotiate  with  it,  and  strike  notice  was  served.  The
company has resorted to bringing in scabs.

Pickets have since spread to Ballyneety, Co. Limerick,
and  Dungarvan,  Co.  Waterford.  The  owner  of  the
company, Martin Sheahan, is seeking an injunction to ban
pickets.  He  is  quoted in  an  interview in  the  Farmer’s
Journal  as saying, “I consider myself the union here.”

Rialtas gan dualgais shóisialta
is cuspóir do Bhord an Luain

S é is  cuspóir  do Bhord Mhic  Charthaigh—Bord  an Luain—deireadh go deo a  chur  leI coincheap daonsóisialach an stát a tháinig chun cinn san fhichiú haois, is é sin an coincheap
go raibh  dualgas  ar  an  stát  a  chinntiú  go  mbeadh  íoschaighdeán  maireachtála  ag gach
saoránach, go gcuirfí bunús oideachais ar fáil saor in aisce do chách, go nglacfadh an stát
freagracht as cúram a dhéanamh de sheirbhísí sláinte an mhórphobail, agus go gcuirfeadh an
stát le cur chun cinn an chultúir agus na n-ealaíon le nach mbeidís siúd teoranta do lucht an
airgid.

Cuireadh go mór leis an stát daon-
sóisialach  an  uair  a  bhí  na  stáit
shóisialacha  san  Eoraip  faoi  bhláth.
Thuig  aicmí  tiarnais—agus  iad
scanraithe le haisling an tsóisialachais

ar íor na spéire—nach raibh aon dul as
acu  ach  géilleadh  do  na  héilimh  ba
bhunúsaí ag an gcosmhuintir. Dul chun
cinn  iontach mór  a  bhí  sa  stát  daon-
sóisialach: chinntigh sé faoiseamh mór

do  thromlach  na  ndaoine,  agus
chruthaigh  sé  sochaí  ina  bhféadfadh
daoine a bheith dóchasach go dtiocfadh
feabhas  ar  a  saol,  nó  ar  a  laghad  ar
shaol a gclainne.
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WORKERS IN STRUGGLE



Ar ndóigh,  ní raibh lucht rachmais
sásta  riamh  leis  seo.  Ní  fhéadfaí
seirbhísí  an  stáit  dhaonsóisialaigh  a
choinneáil  ar  aghaidh  gan  dianchóras
cánach a chur i bhfeidhm, is é sin méid
áirithe maoine  a  aistriú  uathu  siúd  a
bhfuil i bhfad an iomarca acu go dtí an
mórphobal trí chéile.

Sna  Stáit  Aontaithe  bíonn
coimeádaithe  de  shíor  ag  caint  ar
“rialtas beag.” Is é an t-idéal a bhíonn
acu go ngearrfaí siar cúraimí an stáit le
nach mbeadh d’aidhm aige ach an dlí
agus an tsíocháin a choimeád, nó, len é
a  rá  ar  bhealach  eile,  naimhde
eachtracha a chur ó dhoras agus mí-ord
(freasúra  inmheánach)  a  chosc.  Ní
bheadh sa rialtas ach coiste de chuid na
haicme tiarnais,  ba chuma cad iad na
cosúlachtaí  daonlathacha  a  bheadh ar
dhromchla  an  chórais  pholaitiúil.
D’fheidhmeodh rialtas beag mar lucht
faire  a  choiscfeadh  cur  isteach  ar  an
margadh nó ar an gcóras caipitleach.

Is  é  is  mian  do  thacadóirí  seo  an
“rialtais bhig” an geilleagar a shaoradh
ó shrian ar bith seachas an margadh. Is
geall  le dia-mhasla é ina n-intinn aon
chur isteach ar an margadh, olc, maith,
nó dona.  Beidh roinnt  mhaith daoine
thíos  le  luaineachtaí  an  mhargaidh  ó
thráth go chéile. Beidh cuid acu thíos
leis an t-am ar fad. Ní ceart go mbain-
feadh sé sin leis an stát, a deir leithéid

Bhord an Luain. Má tá daoine (atá go
maith as) buartha faoi, is féidir leo dul i
mbun gníomhaíochta carthanachta.

Cuidíonn sé le rachmasóirí  na Stát
Aontaithe  go  bhfuil  an  piúratánachas
go láidir  sa chultúr  ansin,  agus is  de
dhlúth  agus  d’inneach  an  phiúratán-
achais an creideamh gur  ar na boicht
atá an locht go bhfuil siad bocht. Tá sé
seo  le  brath  freisin  ar  chaint  Mhic
Charthaigh.

Is léir gur fíréin de chuid eaglais an
“rialtais bhig” iad an Carthach agus a
chomhghleacaithe ar Bhord an Luain.
Ba  mhaith  leo  go  mbeadh  a  laghad
daoine agus is féidir fostaithe ag an stát
agus go mbeadh a laghad agus is féidir
á  n-íoc  leo.  Ba  mhaith  leo  freisin
cúraimí an stáit  a laghdú chomh mór
agus is féidir (fad is nach gcuirtear for-
lámhas an chaipitleachais i mbaol).

Is  cosúil  nach  gcreideann  siad  sa
tsochaí, ar nós Margaret Thatcher. Níl
sa saol dóibh ach geilleagar, agus níl sa
gheilleagar  ach  margadh.  Ba  mhaith
leo  an  Margadh  Diaga  a  chur  i
gceannas  san  oideachas,  sa  chóras
leighis, sna healaíona,  agus sa saol  ar
fad. Má tá oideachas, dea-shláinte agus
comhshaol folláin de dhíth ar dhaoine,
íocaidís as! Agus munar féidir . . . ? Á,
bhuel! Is bocht an scéal é, ach ní cheart
go  mbainfeadh  sé  leis  an  stát.  Ar  a
laghad beidh “rogha” acu!

Dar leo, is seafóideach an rud é go
bhfuil an stát ag íoc pinsin de chineál
ar  bith  le  daoine:  déanadh  daoine  a
socruithe  féin  faoi  phinsean!  Agus
maidir  le  pinsean  seanaoise  . . .  Tá
daoine  ag  maireachtáil  i  bhfad  níos
faide na laethanta seo, mór an trua!

Ní chreideann siad go bhfuil dualgas
ar an stát cuidiú le tuismitheoirí páistí
a thógáil.  Tá cuid againn den tuairim
go  bhfuil  na  páistí  ar  an  maoin  is
tábhachtaí  atá  ag  an  náisiún;  ach
“náisiún,” “sochaí,” “pobal,” “cultúr”—ní
chiallaíonn  na  téarmaí  sin  dada  do
Bhord an Luain;  níl  áit  sa mhargadh
dóibh.  (Cé  go  ndeirtear  go  gceapann
cuid  acu  gurb  ionann  “cultúr”  agus
“The Fields of  Athenry”  a chasadh in
Doheny  and  Nesbitt’s  ar  a  ceathair  a
chlog ar maidin.)

Cuireann  siad  in  aghaidh
cuideachtaí  státurraithe,  go  háirithe
má bhíonn siad ag feidhmiú go maith,
ar nós Bhus Éireann nó BSL, cuirim i
gcás.  Má  bhíonn  costas  le  híoc  ar
sheirbhís tá siad ina coinne ar an gcúis
sin;  má  bhíonn  teacht  isteach  ó
sheirbhís creideann siad go mba cheart
go mbeadh an teacht isteach sin ag an
earnáil phríobháideach.

Tá Bord an Luain tar éis cogadh a
fhógairt ar lucht oibre na hÉireann.
Cuirimis luí na bhfód orthu!

[MMA]

NAMA: socialising the debt
HE Government has produced its draft legislation outlining the legal ground rules and theTrole of the National Assets Management Agency. It plans to take anything up to €90 billion

in bad loans o�  the books of those banks that have opted for the Government guarantee
scheme. What this will mean is that the Government will take the bad loans o�  the banks’
hands, and in return the banks will get Government bonds or securities.

As  the  total  � gure  for  all  partici-
pating  banks  may  be  close  to  €90
billion, the combined � gure for the two
main banks, Bank of Ireland and Allied

Irish Banks, may be in the area of €60
billion.  Recently  it  emerged  that
property  developers  and  speculators
have  taken  out  and  secured  multi-
pliable loans with di� erent  banks and
� nancial  institutions,  using  the  same
assets as collateral.

 NAMA will have its own “separate”
management,  with  people  recruited
from the very same corporate interests
that one way or another will be bene-
� ciaries of this mass shift of debt onto
the backs of working people. Their � rst
priority,  as  is  the  state’s,  will  be  to
protect the interests of the ruling elite.
Valuations  by  NAMA are determined
by the EU Central Bank, which states:
“The  overriding  consideration  at  the
current juncture is the maintenance of
� nancial stability and the restoration of
an  adequate  � ow  of  credit  to  the
economy.”

Experience has shown that govern-
ments  in  societies  like  ours  will  sell
cheap  and  buy  dear.  The  example  of
Telecom Éireann,  were the state sold
cheaply,  shows  that  the  banks  will

make sure that the state (i.e. the tax-
payer) will pay the best prices for these
toxic assets and no doubt over time will
sell them o�  at knock-down prices.

We will be buying up not alone land
banks around our towns and cities but
property from Dublin to Shanghai; and
when we have � nished buying up very
dodgy properties we will  have to give
the banks further money in order to re-
capitalise them. There is also no guar-
antee that,  even after  the removal  of
these  bad  debts  and  the  re-
capitalisation  of  the  the  banks,  small
� rms will have access to new loans to
keep their businesses a� oat. This is all
designed to keep international � nance
houses on side.

It  appears  that  the  Government
wants  to  pay  over  and  above  the
current  market  value  of  these
properties.  They  are  willing  to  pay
more  than  twice  the  current  value,
which is to re� ect the potential longer-
term economic value of the assets. In
other  words,  Irish  taxpayers  will  be
buying a pig in a poke.
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How are the mighty fallen!
The  other  side  of  Government
economic  policy — trying  to
ensure  a  soft  landing  for  its
banker  and speculator sponsors
—could  be  facing  a  problem,
thanks  to  the  collapse  of  Zoe
Properties.  The  refusal  by  Mr
Justice Kelly to grant examiner-
ship  (now  under  appeal  in  the
Supreme  Court)  could  put  its
property on the market, where it
might make about half the price
NAMA is prepared to pay for its
“toxic assets.” The total subservi-
ence  of  Irish  politicians,  in
government  or  opposition,  to
national  and  international
capital is clearer than ever.



The  big  � nancial  backers  of  the
establishment  parties  will  walk  away,
with  the  state  taking  over  responsi-
bility  for  their  debts.  Then  they  can
start all over again. A casual look at the
register  of  political  donations  to  the
establishment  parties  reveals  a  who’s
who of bankers, builders, and property
speculators.

This is simply throwing good money
after bad, with banks still tottering on
the brink and all the taxpayers’ money
� owing  out  to  meet  the  banks’  and
� nancial  institutions’  international
debtors.

So whichever way you look at it, the
banks and their  shareholders win and
workers  and  taxpayers  pay  a  very
heavy price. You can also be sure that
the banks will not be paying any tax on
the transfer of these assets to the state.
Workers lose every way.
  • The state  will  have  to pay higher
interest  on  its  borrowings  inter-
nationally, as its credit rating is going
down.
  • More and  more  state revenue will
be  spent  trying  to  service  these
borrowings.
  • More and more public services will

be cut.
  • Thousands more jobs will be lost, in
both the public and the private sector.
  • Private and corporate shareholders
in the banks will carry no risk and will
gain the most.

This  is  a  case  of  Irish  workers
taking all  the pain.  The much-talked-
about  “sharing  the  pain”  is  nothing
more  than  a  ruse  to  cover  a  major
attack on  workers  and  their  families,
while  the  rich and  powerful  minority
class  remain  � rmly  entrenched  and
retain control  over  the reins of  econ-
omic and thereby political power.

Poor standards and credit ratings!
TANDARD and  Poor’s  is  a  � nancial  services  company  famous  for  rating  the  credit-Sworthiness of individuals, companies, and states. Most people would have heard of AAA

ratings or of states being downgraded to AA+ and perhaps also of the S&P 500—� ve hundred
of the largest stocks traded in the United States.

Standard  and  Poor’s  supposedly
provides an independent analysis of the
ability  of  the  subject  to  pay  back  a
loan,  thus  providing  the  lender  with
information  and  ratings  on  which  to
base  the  interest  rate  at  which  the
money  will  be  lent.  The  worse  the
rating,  the  higher  the  risk,  and  the
greater  the  interest  the  subject  will
have to pay.

“Sovereign credit ratings” are those
provided  by  companies  such  as
Standard  and  Poor’s  to  sovereign
countries,  such  as  Ireland.  So  in
essence  this  company  (a  division  of
McGraw-Hill  Inc.,  a  publicly  traded
company) determines how expensive it
is for the Irish Government to borrow
money and so is a determining factor in
the perceived  necessity  to  raise taxes
upon its citizens.

In  simple  terms,  the  rating  this
agency gives Ireland a� ects the money
in our pockets.

In  March,  Standard  and  Poor’s
downgraded Ireland’s creditworthiness
from AAA to AA+ and then again in
June to AA, making it harder and more

expensive  for  the  Government  to
borrow money. This downgrading will
cost  taxpayers  money  and  is  a  con-
tributing factor in the crisis in public
accounts that we hear so much about.
Interestingly,  while  public-sector
workers  and their  unions are seen as
part of the problem, the role of these
rating agencies is never questioned.

This  process  raises  several  vital
questions.  How  sovereign  are
“sovereign  states”?  How  independent
are these  rating agencies? And,  most
importantly,  why (not  how)  did  these
rating  agencies  continually  give  the
highest and best credit ratings to � nan-
cial companies and their products that
were  on  the  brink  of  collapse  and
whose  lending-capital  ratios  were
appallingly skewed?

Clearly, “sovereign states” are not in
fact sovereign and the sole determiners
in matters of national importance, such
as  the  fairest  way  to  rebuild  our
economy. They are subject to massive,
unaccountable and uncontrollable out-
side  interference  from  non-elected
agencies.

Interestingly,  Standard  and  Poor’s
was brought before a US Congressional
committee to explain its poor standard
in credit-rating, and failed to convince.
Yet months later it is still given media
attention and serious consideration, is
still a determinant of interest rates on
loans, arguably forced Brown’s Cabinet
reshu� e in Britain, and in April 2009
called  for  “new  faces”  in  the  Irish
Government—a  blatant  attempt  to
directly  interfere  in  our  a� airs
(although  they  may  have  been  right
about that!).

But  truly,  how  independent  are
they,  structurally, and the individuals
involved? They are a � nancial services
agency;  without  the  � nancial  services
and complex structures and procedures
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they  would  cease  to  exist.  They  are
owned  by  a  publicly  traded  company
and so are invested in the maintenance
of capitalism.

The  individuals  involved  all  come
from the transnational business world.
The president, Deven Sharma, worked
for  an  American  “security  and

homeland  defence  consultancy”  and
before that for Dresser Industries,  an
oil production technology � rm.

So the question is not how they got
it so wrong when they gave institutions
like  Lehman  Brothers  AAA ratings—
including its derivative products, until
� nally seriously downgrading them on

the 9th of September 2008, only seven
days before it applied for bankruptcy—
but  why.  And  the  answer  is  simple.
They are not independent. They are in
fact dependent on and a product of the
� nancialisation  of  capitalism  that  we
have witnessed over the last decades.

[GM]

Bankrupt politicians and ideological charlatans
HE weather may be disappointing and a constant topic of conversation when people meetTin the street or in their place of work, when the only semblance of summer is the month on

the calendar. Yet if you look at the newspapers or listen to the news on radio or television you
will  also know it’s  summer because we are bombarded with the goings-on at  the various
“summer schools.”

Most of these “schools” are nothing
more than a refuge for bankrupt poli-
ticians,  has-been  journalists  and  aca-
demics cadging cheap hotel breaks paid
for by gullible punters, who wander in
out  of  the  rain  believing  that  they
might  hear  something  sensible
imparted by the learned speakers.

This  summer  has  been  no  excep-
tion.  They  have  been  going  on  con-
stantly  about  the  dire  state  of  the
economy and how we all need to pull
together to get the ship of state o�  the
rocks as the hole in the public � nances
grows by the day.

These schools in the main take the
names  of  important  historical  � gures
or prominent local individuals from the
past who may have written important
works of literature. Few are genuinely
run by local  people;  most  are run by
charlatans.

The  most  outrageous  so  far  this
year  has  been  the  Patrick  McGill
Summer  School  in  the  Glenties,  Co.
Donegal,  held in mid-July and run by
the former RTE hack Joe Mulholland.
This  year  the  theme  was  “The  Irish
economy: What went wrong? How will
we � x it?” All the speakers—including

a  representative  of  the  trade  union
Impact—dutifully followed the Govern-
ment  line  that  the  decisions  being

taken  by  this  Government  are  the
correct ones and indeed the only pos-
sible ones.

This  “school”  was  a  platform  for
almost  the  whole  of  the  Government
from which to promote the McCarthy
Report, launched a few days before the
opening of the school. It would seems
that more members of the Government
were  available  to  speak  at  this  event
than  probably  attend  Government
meetings.  Of  course  the  Government
deliberated  long  and  hard  about
whether it would publish the report in
the � rst place. Yet the agenda for the
school had been published well before
the date. Clearly the McGill school was
chosen as the venue to maximise the
e� ect of the report, and the necessary
speakers  had  been  lined  up  well  in
advance.

 Speaker  after  speaker—including
McCarthy  himself—championed  the
report,  which amounts to a wholesale
assault  on  public  services  and  the
taking of more than €5 billion, in the
form of cuts in public spending, out of
the  economy  next  year.  Not  a  single

critical voice was given a platform, nor
were any alternative proposals allowed
to  be  presented.  The  national  broad-
caster,  strapped for cash though it is,
had a full crew in attendance all week
to  report  on  the  “consensus”  on  the
importance  of  the  McCarthy  Report
and it being the only way forward.

Over the last three or four decades
these summer schools have played an
important  ideological  role  in attempt-
ing to shape public opinion on a whole
range of matters, including economics,
the  Northern  con� ict,  and  social  and
cultural policies, many deeply reaction-
ary.  The  majority  of  speakers  have
been  pro-imperialist,  whether  of  the
British or EU variety.

The supreme irony is that  Patrick
McGill  from the  Great  Glen,  born  in
1891, the eldest of eleven children on a
small  farm,  left  school  at  twelve  and
emigrated to Scotland at fourteen as a
tattie-hoker and an itinerant labourer,
becoming  a  plate-layer  on  the
Caledonian  Railway.  He  wrote  many
books,  short  stories and poems about
the  life  of  Irish migrant  workers,  his
most  famous  being  Children  of  the
Dead  End and  The  Rat  Pit. He
described the forgotten Irish—the chil-
dren  from  small  farming  families
forced  to  seek  work  in  Scotland  and
England.

McGill was scathing about the Irish
capitalist class. His writings and ideals
are a million miles from the gombeen
men and women who run this event in
his name.  He would  have understood
and  felt  the  great  hurt  and  su� ering
now  being  experienced  by  tens  of
thousands of working people through-
out the country and would have shown
the same disdain and contempt for the
present crop of gombeen Irish capital-
ists as he did for those of his own time.
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Dr Peter Bacon, the brains behind
the  National  Asset  Management
Agency,  speaking  at  the  Patrick
McGill  Summer  School,  2009,
declared that we need to cut wages
to  become  competitive.  “Reduc-
tions in the order of 10 to 15 per
cent  is  the  kind  of  adjustment  I
am  talking  about,  across  the
economy,” he said.
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The coup in Honduras:
Return of the “gorillas” or a policy of attrition?
ITH the coup d’état in Honduras the spectre of the military dictatorship appeared againWin  Latin  America.  The entire  continent,  which remembers well  its  history  of  rule  by

“gorillas,” reacted with horror, especially the member-states of ALBA (the Bolivarian Alliance
for the Peoples of Our America), led by Venezuela and Cuba.

All the Latin American states of the
Rio  Group  condemned  the  coup  and
demanded  the  immediate  reinstate-
ment of President Zelaya. The call was
supported by the General Assembly of
the  United  Nations  and  the  Organi-
sation of  American States,  which sus-
pended Honduras from membership.

Honduras has a long history of mili-
tary rule and has been the main base
for  American  foreign  adventures.  It
was from Honduras that the CIA orga-
nised  the  overthrow  of  President
Jacobo Árbenz of Guatemala in 1954;
the force that landed in the Bay of Pigs
in  Cuba  sailed  from  Honduras;  and
Reagan’s  ten-year  dirty  “Contra”  war
against  Sandinista  Nicaragua was run
from  Honduras.  The  Honduran  mili-
tary has a history of total subservience
to the United States, and of course its
senior military o� cers are graduates of
the School of the Americas and imbued
with the ideology of “national security.”

The wealthy oligarchy of Honduras
has a colonial mentality and is fearful
of any threat to its privileges. Even the
modest proposal of President Zelaya to
hold a national non-binding poll on the
question of whether to change the con-
stitution was not  acceptable to them.
On the day the  poll  was due to take
place the military moved in, kidnapped
the  president,  and  dumped  him  in
Costa Rica.

It may be that the Honduran coup
is aimed at restoring the military rule
of most of the twentieth century, which
is by now an anachronism in the hemi-
sphere.  There  is  another  model:  the
� rst  coup  against  Aristide  in  Haïti.
President Clinton sent in the marines

to  reinstate  Aristide,  but  only  after
enforcing  a  deal  whereby  Aristide
implemented  neo-liberal  economic
policies favourable to American inter-
ests. Aristide was restored to o� ce, but
only  in  a  weakened  condition.  But
Bush was not  content  with  this deal,
and Aristide was overthrown a second
time in 2004. If  Zelaya returns under
similar conditions  it  will  be a victory
for the oligarchy and the imperialists.

The United States has expressed its
disapproval of the coup, but in a very
mealy-mouthed  fashion.  President
Obama, in his � rst statement, and the
Secretary  of  State,  Hilary  Clinton,
called for discussions, for the president
and  the coup leaders to  resolve  their
di� erences.  A  spokesperson  for  the
State Department said that only Zelaya
was recognised as President.

It is clear that the coup has caused
great  di� culty  for  Obama,  with  the
American  right  and  the  right-wing
press attacking Zelaya.  It  is  probable
that US agents were indeed involved in
the  coup:  the  ambassador  is  the  one
who served under Bush, and the o� cer
commanding  the  US  army  base,
Colonel Richard Jurgens, was the one
who directed the kidnapping of Presi-
dent Aristide. Before the coup “NGOs”
funded by the National Endowment for

Democracy were active in the campaign
against President Zelaya.

According  to  President  Chávez  of
Venezuela,  “the  horrendous  military,
industrial, � nancial, terrorist and drug-
smuggling  complex  is  supporting  the
coup  leaders  and  challenging
Obama  . . .  It  is  possible,”  he  adds,
“that Obama did not even know.”

A month has passed since the coup.
In spite of a total lack of o� cial recog-
nition  internationally,  and  the  rejec-
tion  by  the  people  of  Honduras,  the
coup  leaders  are  still  in  place.  They
have the support of the extreme right
in  Latin  America  and  its  powerful
backers  in  the  United  States.  So far,
President  Obama has  been unable  or
unwilling to stand up to these forces,
or perhaps he agrees with their aims.
Either  way,  resolute  action  by  the
United States in support of the legiti-
mate government  of  President  Zelaya
has been lacking, showing acquiescence
with the coup, even if it did not partici-
pate in it.

[SE]

Meeting with Communist
Party of Greece

A  bilateral  meeting  between  the
Communist Party of Ireland and the
Communist Party of Greece was held
in Dublin in July.

The  two  parties  have  a  common
understanding  of  the  nature  of  the
global crisis now a� ecting the imperial-
ist system, sharing the view that this is
part of the crisis of capitalism. In their
evaluation of the  European Union the
two  parties  agreed  that  the  workers’
movement  throughout  Europe  must
continue to resist this imperialist bloc
and its intensi� cation. The two parties
agreed  to  continue  to  share  their
experiences and to further strengthen
their co-operation.

The  Greek  delegation  also  held
meetings with a number of Irish trade
unions and social organisations.
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An Economy for the Common
Good—an analysis of the econ-
omic crisis and a strategy for an
alternative economy.
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James Connolly Memorial
Lecture, 2009, by John Foster, is
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